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Established in 2012, Monash Investors merged with fellow 

ASX smaller companies specialist, DMX Asset Management 

in 2024. We’re focused on pursuing mispriced 

opportunities across the ASX smaller companies spectrum. 

Companies with clear catalysts or pathways to value 

realisation, and carrying material upside potential.  

  
              Monash Fund Small Ords 

Unit Price 31st January  $1.8688  1 Month Return -1.3% 2.7% 

Number of Stocks                       33  3 Month Return 3.8% 2.7% 

Cash Held – month end              5%  1yr Return 12.2% 22.8% 

   3yr Return pa 8.6% 12.1% 

   5yr Return pa 5.7% 7.5% 

     10 yr Return pa 7.9% 9.5% 

   Since Inception (2 July 2012) pa 9.9% 7.6% 

Returns are net of fees, and assume reinvestment of distributions. 

This fund is appropriate for investors with “High” and “Very High” risk and return profiles. A suitable investor for this fund is 
prepared to accept high risk in the pursuit of capital growth with a medium to long investment timeframe. Investors should refer to 
the TMD for further information. Click here for TMD. 

 

Dear Investor, 
 
The Monash Investors Small Companies Fund handed back some of its strong prior month returns, falling 1.3% 
in January in a mixed market environment with resources names racing ahead, industrials declining, and a net 
result of 2.7% for the ASX Small Ordinaries Index. With the ASX Small Resources Index jumping 18% for the 
month (driven largely by gold), our under-exposure to resources in general, and zero gold exposure, present a 
performance headwind for the Fund.  
 
January was fairly quiet for the portfolio with key changes being the continued rotation out of our limited 
remaining resources positions (selling about ~40% of our AIC Mines and ~60% of our Peninsula Energy positions 
as they performed strongly). These funds have been re-deployed into industrial and financial names where we 
have a long history as investors, and where a strong value basis exists in this current market environment. 
Specifically, we continued to add to Shriro, bringing this position to over 5% of the Fund; and we re-initiated a 
position in Fiducian Group which has sold off in recent months and is back to levels that imply long-term 
expected returns comfortably in the 10-15% pa range. For a business of Fiducian’s quality and relatively low risk 
profile, we’re increasingly attracted to the set-up here as its shares de-rate in this market environment. 
 
Commentary 
 
Key detractors this month included SaaS company, Kinatico, which fell by a third and cost us nearly 1%. Kinatico 
is a SaaS company providing workforce solutions including employee screening, verification tools, and ongoing 
compliance. The shares had performed very strongly for us through 2024 and 2025, but recent growth numbers 
have fallen slightly short of investors’ lofty expectations, and at a time when software companies globally have 
been caught in a rout on AI fears. As long-term investors in Kinatico, we remain confident in its underlying value 
and growth potential. Declines of 11-14% in larger holdings, EML Payments and Viva Leisure, were also costly 
this month. Each fell in sympathy with the weak smaller companies market ex-resources. Each remains focused 
on executing on their long-term growth objectives, and each is attractively priced with material upside potential. 
 
On the positive side, continued strength with each of Austin Engineering and Pureprofile – both up 6% – was 
helpful. Austin seems to have found a footing following a tough 2025 and we await its half year results which 
we hope will confirm operational issues are being successfully worked through, while Pureprofile reported a 

https://documents.feprecisionplus.com/tmd/pct/tmd/mr4x-mon0001auv2.pdf


 

strong result for the half year. We’ve been invested in Pureprofile for a number of years at DMX, and it’s pleasing 
to see the company maintain its growth trajectory, with profit margins set to expand, and all supported by 
increasing demand for the data, insights and analytics the company provides. With many software companies 
suffering for AI fears, we see Pureprofile as a clear beneficiary with its data feeds being of real value to AI 
companies. Finally of note, Peninsula Energy rose 42% and contributing nearly 1.5% as sentiment toward 
uranium turned very positive, and at the same time as the company announced positive operational results as 
it continues to ramp production. We took advantage of the market’s enthusiasm toward the stock, reducing our 
position by around 60%. We continue to have a generally positive view on uranium, but recognise this isn’t a 
field of particular expertise for us, and we need to manage any exposures tightly as a result. While we may have 
a ‘soft positive’ view on a particular commodity, any investment exposure must be supported by a strong value 
thesis.  
 
We’ve emphasised in recent months our focus on industrial, financial and technology companies in preference 
to resources and speculative biotech, on account of the uncertainty and variables outside of managements’ 
control among those latter sectors. The strong long-term track records of both Monash Investors and DMX Asset 
Management, which Monash has now been fully integrated into, have been generated principally from 
identifying good, smaller growth companies that may enjoy either a step change in their prospects, or simply 
build through steady incremental growth. As these companies grow, their shares come onto the radar of an 
expanding investor group, and meaningful re-rates over time can occur. The combination of dividends, growth, 
and multiple re-rate can come together to drive exceptional returns over time. A key focus within our team over 
the past couple of years has been on really focusing on these names, and away from set-ups that rely on an 
accurate view on either a commodity’s price, or a positive outcome in a binary situation such as with biotechs.  
 
Reintroducing Fiducian Group 
 
Fiducian is an integrated financial planner, fund manager, and platform administrator. The company has grown 
to around 80 financial planners across Australia, with ~$15b in funds under advice, management or 
administration. ~$6b of this is via its own funds management business which is operated with a multi-manager 
approach. Fiducian-labelled specialist funds are allocated across a number of underlying external managers, 
engaged on a wholesale basis. Brought together in this way, Fiducian controls distribution and is responsible for 
manager selection, charges ‘retail’ but pays ‘wholesale’ and earns profit margins of around 50% on its funds’ 
management fee revenue.   
 
Fiducian is a good example of what we look for in prospective investments: 
 

1) Founder-led. Indy Singh sets the culture and continues to drive the business. His ~35% ownership stake 
in the business serves to both align our interests with a highly-successful business operator, while also 
signaling this $300m+ market value business has been created largely through internal value generation 
and not endlessly issuing scrip. 

2) Growth driven organically and through tuck-in acquisition, supported by a repeatable and scalable 
business model. We don’t worry about ‘transformational’ acquisitions with Fiducian. Sensible tuck-ins 
have been made over time, where a financial planning business has been brought in, and paired with 
Fiducian’s funds management solutions. Organic growth requires little incremental equity funding. 

3) Smaller in size, with growth ahead, and potential for valuation re-rate over time. We’ve seen this with 
Fiducian which presently trades around 13-14 times our estimate of current earnings. This is up on its 
longer-term average valuation multiple, but is significantly below the multiples applied to larger more 
broadly owned companies of Fiducian’s quality and growth profile.  

 
The combination of dividends (currently ~5%), growth (5-10% pa expected), and valuation re-rate (??), hold the 
potential for meaningful returns over time from current prices. We reintroduced Fiducian to the portfolio in 
January and have continued adding on further price weakness into February, bringing the position into our Top 
10. We look forward to participating in the growth and further development of Fiducian in the years ahead. 
 
Summary 
 
With capital scarce and a wide opportunity set of smaller companies, we continue to rotate funds toward the 
most prospective of these. Gains on AIC Mines, Metro Mining, and recovery gains on Peninsula Energy following 



 

its recap in 2025 have been harvested, with the trio – our entire current resources exposure – presently just ~7% 
of the portfolio in aggregate. These funds have been utilised in reintroducing Fiducian to the portfolio, and 
adding to select other favoured holdings. We’re not concerned about underweight exposures to any particular 
sector, and are instead wholly focused on ensuring the veracity of any investment thesis we are exposed to. To 
this end, we’re enthused about the growth, diversity, and value on offer across the portfolio and believe we’re 
well positioned to continue to navigate whatever the market throws at us in the periods ahead. 
 
Thank you for your interest, trust and support. 
 
DMX | Monash Investors 
 
 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 
This document is prepared by Monash Investors Pty Limited ABN 67 153 180 333 (“Monash Investors”) as authorised representative of DMX 
Asset Management Limited ABN 33 169 381, AFSL 459 120 (“DMX”), and authorised for release by The Trust Company (RE Services) Limited 
ABN 45 003 278 831, AFSL 235 150 (“Perpetual”) as the responsible entity of, and issuer of units in the Fund. Monash Investor s is the 
investment manager of the Fund. A Product Disclosure Statement (“PDS”) dated 25 February 2025 together with a Target Market 
Determination (“TMD”), both issued by Perpetual, is available for the Fund at www.monashinvestors.com. You should obtain and consider 
the PDS and TMD for the Fund before deciding whether to acquire, or continue to hold, an interest in the Fund. The information provided is 
general information only and is not intended to provide you with financial advice, it does not consider your investment objectives, financial 
situation or particular needs. You should consider your own investment objectives, financial situation and particular needs before acting 
upon any information provided and consider seeking advice from a financial advisor if necessary. To the extent permitted by law, no liability 
is accepted for any loss or damage as a result of any reliance on this information. No company in Perpetual Group (Perpetual Limited ABN 
86 000 431 827 and its subsidiaries) guarantees the performance of any fund or the return of an investor’s capital. Performance figures 
assume reinvestment of income. Past performance is not a reliable indicator of future performance. Comparisons are provided for 
information purposes only and are not a direct comparison against benchmarks or indices that have the same characteristics as  the Fund. 
Monash Investors, Sanlam and Perpetual do not guarantee repayment of capital or any particular rate of return from the Fund and do not 
give any representation or warranty as to the reliability, completeness or accuracy of the information contained in this docu ment. All 
opinions and estimates included in this document constitute judgments of Monash Investors as at the date of this document are subject to 
change without notice. Perpetual is not responsible for this document. In relation to the target distribution, this is a target return only. There 
is no guarantee the Fund will meet its investment objective. The payment of a quarterly distribution is a goal of the Fund only and neither 
Monash Investors or Perpetual provide any representations or warranty (whether express or implied) in relation to the payment of any 
quarterly cash income. The Fund reserves the discretion to amend its distribution policy.  


