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August 2023 Fund Update 

In the month of August, the Fund rose +2.6% (after fees).  
This compares to the Small Ords return of -1.3% for the 
month. If you look at our performance tables at the end of 
this update it can be seen that we are beating the Small 
Ords over all time periods.

August is a reporting season month.  For most companies 
this means providing details of their results to the period 
ended 30 June.  Over time the market has become 
notorious for strong price reactions to company results.  This 
year was an extreme example. Within the Small Ords this 
month more than 1/5th of stocks rose greater than +7.5% 
and more than 1/3rd fell over -7.5%.

Our portfolio had extremely divergent outcomes this month 
too, however on balance we had a good month compared 
to the market.

Our best contributor was Healthia (ASX: HLA) the roll 
up of physiotherapy, podiatry and optometry clinics. It 
received a takeover offer at an 80% premium to its share 
price, which had been falling for about 18 months due to 
staff absenteeism. This had been impacting revenue and 
margins since the end of Covid lock downs due to staff 
wariness of transmitting illness. We had sold some stock 
at higher levels but maintained a holding as we considered 
the stock grossly mispriced.

The next best contributor was Johns Lyng, the building 
repairs contractor (ASX: JLG, rising +21%) which had 
a stronger outlook than expected and was additionally 
somewhat re-rated by the market.

Our performance was also helped by our group trades in 
gold stocks and uranium stocks which both benefitted from 
their underlying commodity price strength.

The biggest detractor was NextEd (ASX: NXD, falling -18%) 
which provides education and training to tertiary students.  
It has benefited from the surge in Australian immigration 
however its outlook disappointed, because of a temporary 
Covid visa program which did not require their students to 
continue studying to stay in the country.  

Recently, students have increasingly exploited this loophole 
to avoid the vocational studies typically required under 
the original student visas. The government has since 
rectified the visa requirement, and the stock has recovered 
somewhat from its lows (it was down more than -40% at 
its worst). We expect NextEd to benefit from the recovery 
in vocational students.

The next biggest detractor was the lithium miner Sayona 
(ASX: SYA, falling -24%) which announced the immediate 
departure of its CEO and a strategic review by the board.  
We promptly exited the stock.

We will have more to say about the outlook for the market 
and our portfolio at our post reporting season webinar on 
Tuesday the 12th of September. You can register here if you 
haven’t already done so.

1.  Inception date is 2 July 2012. Past performance is not indicative of future performance.

This fund is appropriate for investors with “High” and “Very High” risk and return 
profiles. A suitable investor for this fund is prepared to accept high risk in the pursuit  
of capital growth with a medium to long investment timeframe. Investors should refer 
to the TMD for further information.
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Temple and Webster  
and consumer spending

Finally this month a discussion about Temple and Webster 

(ASX: TPW) the online furniture retailer.  It illustrates how we 
dealt with the dilemma of a stock which has good structural 

growth but was likely facing great cyclical headwinds.

We like the Temple and Webster (TPW) business for its 
structural growth – it will continue double digit growth 

in online furniture sales taking market share from 

predominantly bricks and mortar retailers.  We are able to 

get 60%+ to our valuation.

However, with the cost of living crisis worsening through 

May to July, we had become increasingly concerned 
that discretionary retailers would provide disappointing 

trading updates and weak outlook statements in their full 

year results.

After a bounce in TPW’s share price we sold out in early 
July to protect the portfolio because if bad consumer 

news was to continue, its share price would likely go 

materially lower.  This turned out to be a poor decision 

in the short term, with TPW’s share price continuing 
to rally, as did those of other retailers, co-incident with 

USA listed retailers re-rating over that time. The rally was 

despite macro news in Australia continuing to be bearish 

for household goods retailers in particular - they were 

the weakest segment of consumer spending and had 

negative like-for-like growth. 

As it turned out however most of the retailers that reported 

in August experienced better than expected sales revenue 

in the period post 30 June, even if still negative versus 

the previous corresponding period (pcp). For example, 

Nick Scali reported written orders down -11% like–for-like 

compared to July 2022 which was a positive surprise, 

because it was less negative than the market expected.  

Temple and Webster on the other hand came in at +16% for 

the 6 weeks since 30 June versus the pcp.

We see now that our concerns for retail sales were too 

pessimistic. Despite the cost of living crisis comprising the 
rapid rise in mortgage rates, rents, and utility prices:

1. Unemployment has not risen much, wages are rising 

and immigration has been very high – so the total 

amount spent by consumers has grown significantly 
even if per capita discretionary spend is under pressure.

2. Strong employment and high immigration has also 

kept house prices high, so the wealth effect has 
supported spending.

3. Most retailers have been able to raise prices to offset 
increasing costs, with this assisting their sales revenue.

While TPW delivered a result that was in line with 
expectations for FY23, and showed surprisingly strong 

sales growth post 30 June, its share price fell 5% on the 

day due to management’s disclosure that it would be 

increasing its marketing spend above its business as usual 

level (which would reduce its margin next year).

With fears for a poor sales outlook out of the way, and a 

demonstration of TPW’s continued impressive structural 
growth, we re-established our portfolios holdings in the stock.
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Return Summary Since Inception  
(after fees)2

MAIF Small Ords

CYTD 5.23% 3.54%

FYTD 3.17% 2.19%

1 month 2.58% -1.31%

3 Month 6.15% 2.22%

6 Month 5.48% 0.90%

1 Year 1.33% -1.12%

2 Years pa -4.18% -8.14%
3 Years pa 7.41% 3.00%

4 Years pa 9.09% 2.77%

5 Years pa 9.98% 2.40%

7 Years pa 7.61% 5.15%

Since Inception pa 9.84% 5.72%

1.  Inception date is 2 July 2012. Past performance is not indicative of future performance.



For all business development enquiries, please contact 

Cameron Harris
P: +61 400 248 435
cameron@gsmcapital.com.au 

For all investors enquiries, please contact

Apex Fund Services Pty Ltd,

P: 1300 133 451  
or by email at registry@apexgroup.com

 

For more information about MAIF and the strategy, please refer to the Monash Investors website at  
www.monashinvestors.com. You can also follow us on Livewire here or subscribe to our updates here

 
This document is prepared by Monash Investors Pty Limited ABN 67 153 180 333, AFSL 417 201 (“Monash Investors”) as authorised representatives of Sanlam Private 
Wealth Pty Ltd ABN 18 136 960 775, AFSL 337 927 (“Sanlam”) for the provision of general financial product advice in relation to the Monash Investors Small Companies 
Fund ARSN 606 855 501 (“Fund”) and authorised for release by The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235 150 (“Perpetual”) as the 
responsible entity of, and issuer of units in the Fund. Monash Investors is the investment manager of the Fund. A Product Disclosure Statement (“PDS”) dated  17 July 
2023 together with a Target Market Determination (“TMD”), both issued by Perpetual, is available for the Fund at www.monashinvestors.com. You should obtain and 
consider the PDS and TMD for the Fund before deciding whether to acquire, or continue to hold, an interest in the Fund. The information provided is general information 
only and is not intended to provide you with financial advice, it does not consider your investment objectives, financial situation or particular needs. You should consider 
your own investment objectives, financial situation and particular needs before acting upon any information provided and consider seeking advice from a financial advisor 
if necessary. To the extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. No company in Perpetual Group 
(Perpetual Limited ABN 86 000 431 827 and its subsidiaries) guarantees the performance of any fund or the return of an investor’s capital.

Performance figures assume reinvestment of income. Past performance is not a reliable indicator of future performance. Comparisons are provided for information 
purposes only and are not a direct comparison against benchmarks or indices that have the same characteristics as the Fund. Monash Investors, Sanlam and 
Perpetual do not guarantee repayment of capital or any particular rate of return from the Fund and do not give any representation or warranty as to the reliability, 
completeness or accuracy of the information contained in this document. All opinions and estimates included in this document constitute judgments of Monash 
Investors as at the date of this document are subject to change without notice. Perpetual is not responsible for this document. 
In relation to the target distribution, this is a target return only. There is no guarantee the Fund will meet its investment objective. The payment of a quarterly 
distribution is a goal of the Fund only and neither Monash Investors or Perpetual provide any representations or warranty (whether express or implied) in relation to 
the payment of any quarterly cash income. The Fund reserves the discretion to amend its distribution policy.

The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (assigned MON0001AU June 2021) referred to in this document is limited 
to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial 
situation or needs of any individual and is subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant 
product(s). Investors should seek independent financial advice before making an investment decision and should consider the appropriateness of this advice in light 
of their own objectives, financial situation and needs. Investors should obtain a copy of and consider the PDS or offer document before making any decision and refer 
to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. Zenith usually charges the product 
issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are 
available on our Product Assessments and at http://www.zenithpartners.com.au/RegulatoryGuidelines.
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