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Monthly Update
The portfolio increased 3.27% (after fees) for the month
of November, during which the S&P/ASX200 rose 1.64%
and the Small Ords rose 3.91%. The portfolio has now
risen by 14.14% in the first five months of this financial
year.
November is a month in which most companies have their
AGMs. It gives them an opportunity to provide, confirm or
update guidance for the coming year. And it gives us an
opportunity to ask some questions, read between the
lines and try to work out what is really going on. We are
happy to report that the portfolio suffered no nasty
surprises.
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Return Summary Since Inception1

Outlook Stocks (Long)

19 Positions: 69%

Sharpe Ratio

0.94

Outlook Stocks (Short)

3 Positions: -7%

Sortino Ratio

1.87

Event, Pair and Group (Long) 4 Positions: 14%

Standard Deviation (p.a.)

Event, Pair and Group
(Short)

0 Positions: 0%

Positive Months

Cash

24%

Gross Exposure

90%

Net Exposure

76%

Beta

0.63

Inception date is 2 July 2012
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Avg. VAR
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Notable Contributors for November

Notable Detractor for November

Telix (ASX: TLX) listed on the 15th of November at an IPO
price 280% above its pre-IPO price. Telix is a biotech firm
that is developing molecularly targeted radiation to
identify and treat cancer. It raised $50m at IPO for a total
market capitalisation of $130m. It is reportedly the largest
biotech listing in Australia since CSL.

EML Payments (ASX: EML) fell 14% for the month. EML
provides transaction cards for uses such as gift cards,
remuneration packaging, gaming accounts and businessto-business payments.

We invested in Telix pre-IPO in January at the equivalent
of 17c per share on the understanding that it would list
later in the year. It IPO’d at a price of 65c which is where
it finished at the end of the month after trading as high as
85c. Pre-IPO our exposure to TLX was quite small,
amounting to almost 0.4% of the portfolio.
Impedimed (ASX: IPD) rose 32% in November. Impedimed
provides medical devices for monitoring lymphedema,
and potentially heart disease, using bioimpedence to
measure hydration/inflammation in the body.
The results of a large, long running trial of IPD’s L-Dex
(which measures lymphedema) will be published soon.
Given the strongly positive results of smaller trials, the
market is anticipating a positive result that will lead to the
widespread adoption of the product. This month the
stock bounced up hard from the low trading band it
settled into over 2017.
SpeedCast (ASX: SDA) rose 24% in the month. SpeedCast
is a telecommunications company that specialises in
marine and remote locations.
During November, SDA’s share price rerated strongly on
the expectation that the rising price of crude oil would
lead to an increase in capex by its oil and gas related
customers. SDA has been a consolidator within its industry
and is now the largest provider, which has substantially
improved its bargaining power with its suppliers, the
satellite companies. During the month, the company
confirmed that it was on track to achieve its guidance.

The market reacted to the CEO selling some shares after
he was approached by an investor to do so, which was
then followed by another director selling on market. This
can be a warning signal that the directors think that the
easy wins are done and it gets harder from here.
However, the nature of the EML business is that there is a
good degree of visibility in future revenues and earnings,
so we think that it is unlikely that this marks a substantial
change in the outlook for the business.
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Important Information
This document is issued by Monash Investors Pty Limited ABN 67 153 180 333, AFSL 417 201 (“Monash Investors”) as authorised representatives of Winston Capital Partners Pty Ltd ABN 29 159 382 813, AFSL 469 556 (“Winston Capital”) for the provision of general financial product advice in relation to the Monash Absolute Investment Fund ARSN 606 855 501 (“Fund”).
Monash Investors is the investment manager of the Fund.
The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235 150 (“Perpetual”) is responsible entity of, and issuer of units in, the Fund. The inception date of the Fund is 2nd July 2012.
The information provided in this document is general information only and does not constitute investment or other advice. The content of this document does not constitute an offer or solicitation to subscribe for units in the Fund or an offer to buy or sell any financial product. Accordingly, reliance should not be placed on this document as the basis for making an investment,
financial or other decision. This information does not take into account your investment objectives, particular needs or financial situation. Monash Investors, Winston Capital and Perpetual do not accept liability for any inaccurate, incomplete or omitted information of any kind or any losses caused by using this information. Any investment decision in connection with the Fund
should only be made based on the information contained in the disclosure document for the Fund. A product disclosure statement (“PDS”) issued by Perpetual dated 9 January 2017 is available for the Fund. You should obtain and consider the PDS for the Fund before deciding whether to acquire, or continue to hold, an interest in the Fund. Initial Applications for units in the
Fund can only be made pursuant to the application form attached to the PDS.
Performance figures assume reinvestment of income. Past performance is not a reliable indicator of future performance. Comparisons are provided for information purposes only and are not a direct comparison against benchmarks or indices that have the same characteristics as the Fund.
Monash Investors, Winston Capital and Perpetual do not guarantee repayment of capital or any particular rate of return from the Fund and do not give any representation or warranty as to the reliability, completeness or accuracy of the information contained in this document. All opinions and estimates included in this document constitute judgments of Monash Investors as
at the date of this document are subject to change without notice. Perpetual is not responsible for this document.

